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Neither Freedom Management Partners  or any of its personnel are registered broker-dealers or investment advisers.

I will mention that I consider certain securities or positions to be good candidates for the types of strategies we are discussing or 

illustrating.  Because I consider the securities or positions appropriate to the discussion or for illustration purposes does not mean 

that I am telling you to trade the strategies or securities.   Keep in mind that we are not providing you with recommendations or 

personalized advice about your trading activities.  The information we are providing is not tailored to any particular individual.  Any 

mention of a particular security is not a recommendation to buy, sell, or hold that or any other security or a suggestion that it is 

suitable for any specific person.  Keep in mind that all trading involves a risk of loss, and this will always be the situation, regardless 

of whether we are discussing strategies that are intended to limit risk.  

Also Freedom Management Partners’ personnel are not subject to trading restrictions.

I and others at Freedom Management Partners could have a position in a security or initiate a position

in a security at any time. 



What Are Fibonacci

And Why Are

They So Important?



What is Harmonic Trading? Harmonic Trading is a methodology that utilizes 

the recognition of specific price patterns and the alignment of exact 

FIBONACCI ratios to determine highly probable reversal points in the 

financial markets.

This methodology assumes that trading patterns or cycles, like many patterns 

and cycles in life, repeat themselves. The key is to identify these patterns, 

and to enter or to exit a position based upon a high degree of probability that 

the same historic price action will occur.

Although these patterns are not 100% accurate, these situations have been 

historically proven. If these set-ups are identified correctly…

It is possible to identify significant 

opportunities with a very limited risk. 

Lets Talk Harmonic Trader



What Are Fibonacci?

Fibonacci are a sequence of numbers defined by 

the linear recurrence equation

Proper Names:
Golden Mean or Divine Proportion



Fibonacci In History

The Start of Fibonacci

Myth: Leonardo De Pisa (Leonardo Fibonacci, self given) 
founded Fibonacci

Fact: Pythagoras, Greek Philosopher worked with the 
Fibonacci Ratios centuries prior to Leonardo.

Fact: The Fibonacci numbers first appear, under the name 
maatraameru (mountain of cadence), in the work of 
the Sanskrit grammarian Pingala the Art of Prosody, 
450 or 200 BC). 



Fibonacci In Our Daily Lives

Where in life do we see Fibonacci?



Fibonacci

Settings



The Math Behind Fibonacci

Fibonacci Ratio Series
0, 1, 1, 2, 3, 5, 8, 13, 21, 34, 55, 89, 

144, 233, 377, 610, 987,…

Fibonacci Math

0 + 1 = 1 8 + 13 = 21

1 + 1 = 2 13 + 21 = 34

1 + 2 = 3 21 + 34 = 55

2 + 3 = 5 34 + 55 = 89

3 + 5 = 8 55 + 89 = 144

5 + 8 = 13 89 + 144 = 233



The Math Behind Fibonacci

Fibonacci Math

0 + 1 = 1 8 + 13 = 21

1 + 1 = 2 13 + 21 = 34

1 + 2 = 3 21 + 34 = 55

2 + 3 = 5 34 + 55 = 89

3 + 5 = 8 55 + 89 = 144

5 + 8 = 13 89 + 144 = 233

34 / 55 = 0.618181818

89 / 144 = 0.618055555

233 / 377 = 0.6180371353

.618 = Golden Ratio



Changing Settings In Trade Navigator

After drawing the Fibonacci on your chart for the first time you will want to make 

sure that you change (and SAVE) your settings on the Fibonacci support & 

resistance drawing tool.

Step 1: Draw the Fibonacci using the rules on the previous page

Step 2: Right click on any of the Fibonacci lines on the chart and click edit

Step 3: This will open up a settings box. Follow the settings on the next page

Note: This is the method to set up Fibonacci using Trade Navigator.  If you are using a different 

program, then consult with that company on how to set up the Fibonacci using those settings. 



The Fibonacci Number Series

Fibonacci Support / Resistance Settings
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Check Off Boxes

•Extend Primary Lines – None

•Extend Ratio Lines – None

•Test these settings to see what you like

•Hit save as default when you are done



Fibonacci

Basics



Determine Where to Draw the Fibonacci Line From

Fibonacci Basics



Determine Where to Draw the Fibonacci Line From

Fibonacci Basics



Drawing Fibonacci Lines
– Determine where the most recent run in the stock price is.

– Wait for the swing high and swing low to form before drawing the 
Fibonacci lines (see the example on the next few pages to determine 
what a swing high and low are).

– In a bullish trend, draw the Fibonacci from the swing low to the swing 
high.

– In a bearish trend, draw the Fibonacci from the swing high to the swing 
low.

– You will be drawing the Fibonacci off of the wicks on the swing 
highs and lows

Fibonacci Basics



Determining Swing Highs & Lows

Fibonacci Basics



Determining Swing Highs & Lows

Note: Swing highs and swing lows need to follow an up or downtrend

Previous 

day low

Next day

low

Swing low

Previous 

day high

Next day

high

Swing high

Fibonacci Basics



Lets Go

To The

Charts
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